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INDEPENDENT AUDITORS' REPORT

To the management of the Stame Ageney, "Cemrer for Education Projects Predect leplementation Vit

We huve sudinad the sccompunying special purposs frnincial satcrments ef the Project “Assurance of
Sman . Solutions for the medeting. designing md managng of anppneering  wystems, mnd the
smiproverment of educanonal progreme’ oficiency by the replenshument of Lalrsrutinry’ tisst clget pren™
Ihereinufter the Profect), implemented by “Nutional Universiry of Architecture and Coustruction af
Armenti® Foundation (herematter NUACA), which samprise the sutement of financlal pesition = of

It dir opmien, the special pumpose financial NI prosenit Faiely i all mudertal respects the Sinanciyl
position sk of 13 July 200€, and the s received md expeiies meurred for the perlod lrom 14 June
2023 o 15 July 2023, in sevondance with the acevuntmy policies desoribed tnnote 3, the rekevant poms
of the Grant Agreement 123-CTF and the Operational Manual for Campetitive mavarion Fund

Huanis Nar Cyspilipie

We combuctid our sodit in sccondince ‘with International Samsdards on Auditing (15As), Our
Tesponsibilities under those standars are further deserbed in tse -fidfives Rervpomifiilieies i the Al
of W Sprec sl Prerpone Fimameial Snatements. section of aue report, We sre independint of the NUACA
m accordunce with the Intermusiona) Ethies Stindasds Boanl for Accountams’ Coude of Eilies Ko
Prafessisinl Acoommiimts (IESHA Codéd sl we have fulfilled ow other ahival respons:biline in
accordance with these requerentents. We beligve that the aodit evidence we have obtumed is sifficient
e 1 prosdehe o hasis PO OViE Cgrimi o,

Enpharsas af Mattar - Restevetion o fhsiribuntion ar [y

W druw unention to Note a) to the special purpuose francial wstemenms. which discribes the hosis of
igcomming. The spectal purpess financial sulements have been preparcsd for providing imlismation 1o
the State Agency "Cemter for Fdiucation Prajecis” Project Implementation Unit® o assist them in meeting
the requiremients of Competitive lnnavution Fund hused on the fmes of the World Banl's Education
Improvement Projest with Additional Financing (Project), As o resaly, the specanl purpose el
stMemEnts may mot be somable for andiber acpons. Chur opvimbion i mof musdi fed i respet of this marter,

We druw attention 1o Noe (1) fo the special pirpese financial stitomments, which states that Ui
project closing dte i 15 July 20235 Our epinion 15 ao1 moedified om shis mater,

Rexproabulifien ol Munapeinenr amd Hdeciwe { Thorgod wark Cionernumcs i the Nyserial Prirgrnng
Fursneral Marmments o
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Managemen! is resporiaible for the preparation and fair presehtation of the special purpose financial
sthtements in sccardance with the meeannting policies described in Note 2(a), the relevait poimts of the
Cirant Agreemein 323-CIF and the Operational Manal for Competitive tnnovation Fund, and for such
miternal confrol as management determine is Recessarny to enable the preparation of the spectal purpose
financial stalements thit are free from material misstatement whether due to Framd or errar

In prepaming ihe special purpose financial daleiments, management is resporsible for assessing the
Froject’s ability w continue as a golie concem, disclosing. ax applicable, matiers reluted 10 going
concern and wang the going concern hasis ol accounting unless mamagement either intends to Hauidate.,
o 0 eease aperations of Project, or has no realisiic stiormative but to do o,

Anatisor's Responsibilliion for the Audit of ihe Special Purpave Finaneiof Statennmnes

Chur obpectives are to obtain reasonable assirance about whether the special purpose financial satemonins
w5 a whale are free from material misstatement, whether due 10 fravd or errot, and 10 issue ah acditor's
report that includes our opinkon. Reasorable assurance is 4 high bevel of mssurance, bud is not guaranies
that an sudit conducted in accordance with 1SAs will nhwayvs detect a material misstatement when it
exists. Misstatements can arise from frmod or-ervor and are considensd material if, individunlly o in the
aggreeaie. they could reasonably be expected 1o influence the ecomumic decimions of users taken on the
baais of these special purpose financinl sastements.

As part of an audit in sccordance with I1SAL we exerfse professional jodgment and maintain
professipnal scepticism throughout the andin, We alo: '

*  ldentify and assess the risks of materinl misstaternent of the financial satements. whether due
b fraud o exvor, design and petform audit procedunes responsive o those risks. and obtuin sodit
evidence that is sufficicnt and appropriale to provide a hasis for our opinion. The risk of not
detecting a mulerial misstatement resuhing from fraod i higher thian for one resulting from
error, as frud may invalve collusion, forgery, intentional omissions, misrepresentations, or the
override of termal control

*  Obwain an understanding of imermal contral relevant 1o the audin in order 10 design audia
procedures that are appropriote in the circumstances, bt ot for the purpose of expressing
opinion on the effectiveness o the NUACA's internal control,

*  Evaluate the appropriateness of accounting policies used and the rersonableness of accournting
estimates and relited disclosures made by management.

®  Conclude an the approprinieness of management’s bse of the going concern basis of aceountin I
and, hused orl the audit evidence obtained, whether a malerial uncentainly exists related (o events
or conditions that wuy cost significam doubt on the NUACA's ability to continue as o poing
caneem. I we conclude that a materinl uncemainty exists we are required wo draw attontion in
our auditars’ report 10 the related disclosures in the financial sttomenty or. it such disclosures
are madequate, 1o modify our opinion. Our conclusions ire hased oty the sudit evidence obtmined
up 1o the date of our auditors” report. However, fiture eventy of conditions may coiuse the
NUACA 1o cense 1o continue as a going concer,

*  Evaluate the overall presentation, stracture and content of the financial vutements, including
the disclosires, and whether the fnancial slatements represent the underlving transactions and
events in a manner that achieves fir presentation.

*  Communicate with those charged with governance regard ing, among other imatters, the platined
scope and timing of the audit and significart sudit fndings, including any signifjoam
deficiencies in internal e i e identify during our sudit. f

........

P i e oy /
7 Lt Minusyan J‘ 5/ U,

X Parter, Head of Audit Services

Hovhannes Petroyan
Direcior
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AMD Notes Actual
Assets
Net-cierremt ety
Lirmmt progeet pccumulated experses 117626484
Total assets 117,626,484
Funds and linbilities
Girant project sccummlated financing 4 | 16,836,224
Oher mcome o0, 260
Total funds and labilities 17626484

The project special purpose finuncinl statements were approved ind signed on 2| November 202%,

Koristine Harutywiyan @_'
Chiel Accountan

This sttwmenr bn o0 b rood in conumctioen with the Wt 10 i foriming pars iof the Gramt poafect Mrameial
REEIMCES REL Ol ane gyapes 00 o 0
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" of Stinan Soluttiie foe the modilimg, devigming and PIGRNIRIARE O e mvtinin, il dne
fproventint of esfucatiomal programs efficioms by the replenivioment of Luborabory et aipiiparesiy”
CarnT capora M FCCiMuN Mae g

AMI
Expening balance an of 14 Jine 2023 -
Add: Cumulative unesplained discrepancy
Crranl replemishiment during the period 00,969,416
Leess: Refurd 10 the PIL! during the period {246,273)
Prevent outstanding amount advanced to the Grant operating accouni
i 90,723,143
Cloking balance s of 15 July 2023 -
Add: Amount of eligible expenditures paid during the period 6,723,143
Total advance accoumted for (2) LTI 143
hiscrepaney (11« (2] to be explained =

Pl Seatamirad iv ho B v th comy ninstéonnwilth the ke b sanid feivmidoegs porr of the Grand pregfect S il
RN e ol o pranges 0 s 1



“lanmraince of Nevart Scilvitioan o the apsdoling, diexgring wrtal it af sngineering cestiemy. amid e
rurpronveaent of widircatiimal progeamy” efficioncy by the repdesishmiess of labaratery: test wgiimmmnt ©
Clonflmanncing iperating acconm wieman

AMD

Opening halance as of 14 June 2023 -
Add: Cumiulative unesplained iscrepaney -
Co-finanging received during the period 28492644
Less: Refund of co-financing during the period (2.379.563)
Present outstanding smount sdvanced (o the co-financing operating account 20,115,051
i '

Clositg balance as of 15 July 2024 -
Add: Amount of eligible expenditures paid diuring the period 26,115,081
Total advance sccounted for (2) 26,113,081
Driscrepancy (13- (2110 be explained -

s Sl A ber b penid e colniisne il wiily i seniby b anf Narsmip paire o e (roms Praect fimapenal
Alteamrnty 5ot ond om g [l de )3 '



Assiraney of Jnoart Nodutions por the soddlime, dentgmpny anid wanagime of cingimeerimg gwams, e e
smngreinthrind if duiceioaial progeams effichoney b the epleniniimen of lsboratory e aguipment
Wedew it Specil Prispone Financisl Stmaments for thy porisd from 14 hee 2028 50 13 Jaly 2025

1 Background
(a) Organisation and sperations
“Nathonal Univemity of Architecture and Constroction of Armenia™ Foundanom (the "NUACA®) was

eatablished in accordanice with the Republic of Amenia Ginernment decree N 80-, dated 23 January
2004, 1t is restructared from “Yerevan Siate University of Architecture and Construction” State Non
Commercinl Organization imo "National Universits of Architectuse and Comitraction of Armenia™
Foundution, The NUACA has a legal emity status and is registered by the appropriote authorities
respontsible for the registration of legal emtitics

The lwnder of the NUACA s the Republic of Armenia represented by the Goverriment of the Repullic
of Armenia

The NUACA renders high professional educational projects in accordance with the law dnd regulation
defined by the Government of the Republic of Armenia and il activity goals.

The abjectives of the NUACA are 10

= implementation of higher { magistracy), stezondary vovational and post-graduate educational

programmes, development and approval of educarional plans and subject projects. publishing
ol wcigntific ligenture:

*  conferning hanorary tithes of the Acadermy, setting prizes. providing schilarships and awurds,
academic medals:

* armngiag the admission of applicants tnder the Masier's, MhD and resorrch: peogrums, in
accordance with the order defined by the Republic of Armenia Covermment;

o implementation of sich business setivities, which are defined by the Boord of mstecs

The Government of Armenia has entered into a Loan Agreement with the World Bank (TBRLY 1 oan No.
DIED-AM 10 support the implementation of the Education Improvement Project, mcluding Addiional
Financing ithe “Project™)

Ot of the key components of the Project i the full-scale implomentation of the Competitive lnnovation
Fand (CIF), aimed at enhancing the copacity and competitiveness of Higher Education Institutions.
Project funding Is provided jointly by the International Bank for Reconsirsction and Development
(TR and the Government of Armenla. The State Apendy “Center for Education Projecis™ Project
tsplemeniation Unit disburses the financing grant in tranches hased on the alifcomes of competitive
sthoction processes.

Additionally, the Nmional University of Architécture and Construction of Armienia INLIACA)
contributes 1o the Project by co-financing a partion af the expenses,

According t the Gramt Agreement 3/23-CIF | Agreement) stpmied bétween the NUACA and the Siate
Agency "Center for Education Projects” Project Implementation Lnin® (the *PIU"), doted 14 June 2033,
the NUACA implements the “Assurance of Smart Solutions for the odeling. designing and mamaging
of engincermy systems, and the improvement of educational programs’ efficiency by the replenishment
of lahomtory test equipment” Crant project (*Praject™). The budget of the Grant project makes AMD
125,574,484, AMEY 95,063,280 of which will be allocated from the Cirant funds. and AMD27.511204
from co-financing.

The goal of the project & suipplementiog the existing laboratory buse with the Tatesi experimental
equipment with iterdisciplinary application simed at improving the tenching and fearning of
educational programs related 1o engineering systems modeling, design and management. developing
and - commercializing  scientiffe research activities  (strengihening  education-scienee bisiness

I



Asawrsrce f Savart Solitions for the modeling. devtgnimg and mamagtag of ogtineerbing vk, and the
bepwrervameind i exhincational piisphains efficienssr by D repleanilimgint i labaritory besl avpcipinong
Nt b Har Spwrcladl Pampont Fhinsiscial Sttestnents for thee periud frome 14 fune 223 1o 15 July Jazs

eonnectiona), nvolving sclentifle research in the educational process, upplying smart solutjons, and
expanding the edocational and screntific functions of the universny,

As pan of the project, the following activities have been carvied oat:

o Establishment of an lnternet of Tools (loT) liboratiry,

o Allocation and furmishing of sppropriate aren for specific twesting deviees within existing
Inbaoratores,
Establishment of a computer classroom equipped with the necossary solbware packages,

v lmresbuction of Buildmg nformaten Modelmg (BIM) approachies ot vhe educanivnal
progerains of the Liniversity,

Duning the reparting perwd the number of waff involved in the Grant progect implemeniation was 4
emplovees

ih) Project closing
The Progect was ¢hosed oo 15 Jaly 2025

2 Basis of preparation
i) Statement of compliance

The special purpose financial statements are prepared in sccordance with the scomal basis of secounting,
the relevant paints of the Geant Agreement 3/23 - CIF and requirements of the Operatiomal Mamal foe
Eompetitive Innovation Fumd,

The special purpose project financial stntements consist of:

= Suatemnent of Financial Position,

«  Statement of Projoct Sources and Uses of Funds,

= Stateeneat of Lises of Fuacls by Project Madn Categornies of Expenditimes,

«  Chrant Opermting Account Sttement,

- Co-financing Opernting Account Statement,

= Synmmary of Significant Aceounting Policles and Other Explanatory Infirmution.

[ Repirting currency

Thie reporting currency of specinl purpise financal satements s Armeninn drsm (AMD). Al financial
infiermethin presented in AMD has been rounded (o the nearest AMD.

i) Girant project linuncing

The financing received in the lramework of the mgreement s recorded In the stulement of financial
pasition as "Grant projéct acelmulated project financing” and is recognized a1 cach replenishment.
The unused amounts available at the end of the Gram project. which are subject o be returned are
being deducted from the amounts of *Accumulated Gramt project financing™ and recognized ns

payable. In addition, the current perind fonds received are diselosed in the ststement of Crant
project sources and uses of funds.

i) Girami project expenses

The Gram project expenses are recognized on the acerual basis of acconnting. The accamulated
Ciranit propect expenses are disclosed in the statement of inancial posiiion under non-current assets,
In addition, expenses are disclosed in the statement of Gramt project sources and uses of funds pnd
statement of usés of funds by Grant project main catepories of expenditures. Furniture and
equipment procured within the scope of the Ciram project and recognized in expenses are the

8
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property of the NUIACA. liems ol property, plant, and equipment procured within the scope of the
Limnl project are not recognized as such and rio depreciation s caleulated in respect of them.
Instead. their initial com is disclosed in hote 6.

{c} Flanned expenses

The Gram project planned expéenset are the Graiit pradect budget defined by the gram aoreemen,
which includes the grom financing and co-fima neing

3 Significant secounting policies

fal Taxes

Al the spplicable s labilities are caleulaed and pasd in accordance 1o tax repulations of the Republic
of Arnenia.

4 Accumulated Grant project financing

AN Period from
14 June 2023
to 15 July
s

Larant fumads

PIL Bnancing M 969416

Amoant returmed [236.273)
90, 723.143

Co-financing

NUACAS co-financtiy 2KA90 Hdd

Amivint returned (2,379,563)
26,113,0%1

Taotul 6.836,224

5 Reconciliation between the amounts received by the Grant project from
the PIU and disbursed by the NUACA

TMD NUACA P Varlance

Aage | 1,559,880 1. 5559, 880 -

Stage 2 21,468,034 21,468,034

Stige 3 17,753,400 17,753,400

Stnge 4 2,741,760 2,741,760

Siage & 37,396,582 37306, 582

Stage 7 . 10,049,760 10,049, 760 .
N B0.969,4 16 90,969,416 -

Amount returned (246.273) (246,273 .

3,723,143 90,723,143 -

o Praperty, plant, and cquipmen
The items of property, plant, und equipment include furniture, computer and other
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equipment acquired in the scope of the Grant project. N Ty 1
respoct of them. prog o depreciation is calculated in

The acquired and expensed items are the property of the NUACA.

The initial cost of the property, plant. and equi .
G : o - Ang equipment procured
irant project are presented below: within the scope of the

AND
As al 15 July
I.nhcq'ljm}-cmip::um :g:;m_ e
100, 186,484
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