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INDEFENDENT AUMTORS' REPORT

To the sumapement of the State Agemwy "Center for Education Projects”™ Project hnplememtation Unit

We lunve sudired the accompany inig spesial purpose finaneml statements of the Project “Extabiinbing of
@ Cemer of Eveellinee for Agricwitnnd Robeios ang Meihatrumies i Agrvendinrad Hagmeering
Uhersinafter the Projectl. implimented by the "Armmenisn Notional Agrarian University® Foundation
theremafier ANALY, which comtipeise the statesment of faancial peition = of M kamuary N2, the
staterment of project sources and ives of funds, the stutement af iwes of fnds by project main cuteganios
of expenadimmes, the grant operating acvount sstement il the co- firsncing aperating sceount stitement
for the period from 14 June 2023 10 30 Jeery 2026, snd sy of wignificant accouming poliches
iand ather explunuioey information.

tn our opeman, the specis) purpose Fnanetil stutemmpetiis present furrdy i all mstenal rewpects the financal
postion i of 30 January 2026, and of the funds necetved and capénses incurred for the penod from |4
June 2023 10 30 Janussy 3026, In sccordance with the secoumting policies deserbed m e 2, the
relevunt paimts of the Crant Agreoment Mo 425-C1F and the Operational Mumal for Competitive
Innovation Find.

Iands far Chnioient

We combucted sir slie ty sceardance with Imemanonal Standands os Auchiting (ISAs) Ony
responsibilitics wider thime standards e furiber deseribed in the Awdimes Wespicmnibilities for the Amdis
ol the Special Purpuse Finuiw! Statements section of eur report, We are independent of ANAL (o
sconrilance with the Intemational Ethics Standards Boand for Accountimn” Cade af Fibler for
Professivnd dcooymmmss (IEXEA Coré) and we v fulfilled our other cthical tesponsihilities fn
accondmce with tese requircments. We belisve that the sudht evidener we have sbtwined s sufficiens
Appropritie t provide 4 Basis for o spinion.

Linpherens f Misrur - Rexteictiom o Diiribuson or e

We draw antention to Nore 2ia) to e special purpow finansinl stutementy, which describes the busis of
aecaunting, The special puspone fnuneial sttements have hean prepared for providing information s
the State Ageney "Cemter for Eduoation Projocss® Praject Implernentution Uit b msiss them 1 meeting
the requirements of Competitive lnovation Pund based o the frames of the Workd Bank's Education
Improvernent Prejoct with Additional Financing (Prokect). As a resuls, the special pumose finsmcial
wmtements may not be sitithle fur smother puspose Ouir opimon w not modified in respect of s mter.

W druw ndtention ko Note [(b) s the specinl e fmancul semements, which states that the project
clowing iare s 30 Jumunry 2026 Our apinion is not modificd on this meier

Koy ibifiites of Munagemnt and Fhowe Charges itk Govgrivance e the Npocial § oepwine i il
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Management is responsible for the proparation and Gair presestation of e special porpose linaneial
statenenty e accondasnce wilh the accounting policies deseribed in Note 2a), the relovant paints of the
Carwnt Agreement Nz d23-CIF wad the Operstional Manual for Competimive Innovation Fond, and for
sich intemal control as management determing ecessary to enible the preparation of ihe special
phitpirse firuncinl stabements that are free frim materinl misstatoment whiether due 10 frnd or etror.

In preparing the spocial purpose: financial statements, inunagurient iy responsible fur asscaing the
Progect’s. ability 10 cominue s o going concer, doelosimg. as applicable, matiers related 1o guing
concem and using the going concern busis of accounting unles mwnagement either niends 1 liguidate,
af 1o cetse apemtions of Project, of bas no realistic alicrmative bt 1o do 50,

Aunfitor's Respamxibifitien for the dwdie of the Speciol Prirpiove Fitcaredal Stitements

Chur pbjectives are 1o abstain ressonable wosmnee about whether the spescial] purpossr finencial satemenis
#4 2 while are frec from maserial misstatement, whether due 1o frand or error, and to boawe an audiion’s
repurt that includes our opinion. Ressouahle sssurinee is hhieh level of asserance, bin s not o guarsnice
it amdit conducted in acoordance with 1SAs will always detect o material misstatedment when it
exints. Misstuterments cun arise fiom friud or ermor and are convsichercd mmaterial i, individually or in'the
aggregate, they could reasonably. be oxpected 1o nfluence the ceomesmis decishoms of mers hen on the
biasia o these special purpose financial statements,

As part of an audit n sccordance with 1SAs. e exercine prolessional judgment and maintali
professional scepticism throughout the audit. We alsa-

* Identify and assess the risks of materal misstatemen of the fiancial sialements, whisther due
1o frmud o ervor, diesign and perfiorm widit procedanes responsive by thome rivkyd, and bbeain sdit
wyadence thar i sufficient and appropriate 1o provide o basis G our ok, The rsk of ned
detecting o material misstalement nestliing from fromd 18 higher than for ane resaaliing rom
errar, i framd may involve collushon, lorgery. intemiconal omissions, mtsrcpresentations, or the
override of imernal control.

*  Chbnain un snderstanding of stermal contiol relevant 1o the andit i order w design pudin
precedumes thit are appropriate i the circumstanced, bt not fhe the purpese of expressing an
opinion on the effeetiveness of ANAL's miernal control,

*  Evaluale the appropriatencss of wecounting policles usod and the reasanallieness of sccounting
ostuniates and reloed diselosires made by management

" Conclode on the approprinteness of management's wse of the giring concermn basts of accounting
and, baced on the audit evidence obtained, whether s material utertmnty exisis related W events
or conditions that may cast significan dowbt on ANAL s abillty 1o continue as a going concem.
I we conchide that o maerinl uncertainiy exists, we are required 0 derw atlention In our
auditon” report 1o the related diselosures i the financial stotements or, il sl disclosures are
nideguate, to modify our apinion, Our conchisions are based on the it evidence obitained np
1t the date of vwr auditors’ report. However, fiure events or condiions may crase ANAL 1o
SO 1 COMInGS s a going concern.

* Evaluate the overall presentation, structure and coment of the financial salements, inghading
the disclomires. and whether ihe tinancial statemenis represen the underlying transactions and
events ina manner thit achieves fasr presenration,

*  Communicate with those charged with governunce regarding, among other maners, the planncd
sope and timing of the audit and significant audit findings, nclading any significant

tehiciencies in internal control that we destify during our audit
Hovhannes Petrosyan 2% " s ,,'. Lkt Minusyan « ;i‘ E v
DHrector o W Panner. Heod of Audit Services
£ . : P arr ; :
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AMD
Assets
Noanteg bl vy
Cornt project accum liied capriises

v s
Rank bulimces

Total manits

Funds and linbilities

Fuind

Laranl project sccumulated financing
Chler inoome

Liihalifen

Accounts payable

Tutal funds and labilites

Stabvitianif o Flhuiie ! pemrintindl Ak sl W _Linmors Jirng

Sotes _ Aqtual

e T T i

23380
CERTTY

119,681,252

4 117493 82K
2004 074

5 BE— L
119,681,242

The project special pumpose financial siatements wore approved and signed on 14 May 2026
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Opening balance as of 14 Jyne 2003 -
Add umulmive unexplained dscrepancy
Lirant replenishment during the period 00,6402 392
Lews: Refund 1o the PIL during the period 434221
Fresent ontstanding amount advanced to the Gran wperating secount
il 99,258,171
Uhising balange as of 50 Janwary 2026 93 3R0
Add: Amount of eligible expenditunes pond duning the period 91641
Total wivanee secounted for (2) M2SRATI
Discrepancy (1) - (2110 be explained -

Fihis stathemuny is to be rowal in compunictivm with tht i b caned frwaning pesrsd af the Cirant projeet fnancial
Attty el o0 i papes 10 4o )3 '
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AMP
Orpening balance as af 14 Jyne 2023 -
Add Cumwilative unexplaimed discrepanes -
Conlinancing reeeivid during the perind 14226 556
Lews: Refund of co- financing duting the period S .21 1/
Present autstanding amount advanced 1o the Gran operating ucecount (1) 14,329,037
Closimg balance os of 30 January 2020 -
Add: Ameount of elipitde expenditures paid during the perio 18329037
Total advanee sccounted for 2) 18320037
Eriscrepaney (1) < (2) 10 be expliined =

Fly wcttenrent & b Bar read 1 R Rty el e o W et ooy paers f 2l Eirant pirogect flmomeial
FEErfenre il il Cod i owiiion | s J 3
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1 Background
ial Organisation and operations

“Armgnian National Agraan University™ Swmdation (the “ANAL™) was fouinded m 1930, The ANAL
H the legal succewsor of the “Armcnian Stase Agrarian |iniversiny” SNCO. The founder of the ANAL 1
the Bepublic of Armenia iepresetited by the Crovernment of the Republic of Armonia.

The ANAL i+ o higher edueationa! instinite i the agrarin sphere, which promotes and devekops the
agrarian and related fields including natuenl science, biology, teehnolom, econamics, eameering and
ather ficlds as well as arranges hasle and applied scientific seseurches and studies for seuimlan,
vacalional, higher profesdhonal and postpraduste profiess i) ciication programs as well as providies
diflerent types of studying Gncluding iwograms for foreimers and distance lenrning) in sccondance with
the Lvw aand other lepal acts

The Covermmint of Armenis has entered o a Loan Agreement with the Warld Bank (THRD Loan No.
SIR-AM ) b0 support the unplementation of the Fducationg linprosiement Project, including Additional
Financing {the “Project” )

Une of the key components of the Project s the fill-scale mplementanion of the Competitive linovation
Fund (€71, aumed ar enbancing the cipagity and competitieness of Higher Eduention Ihstititions,
Prisject funding 1 provided jomtly by the Imernational Bank for Reconstruation i Drevelopmen
BRI and the Covernment of Armenia The State Agency “Canter for Fduestion Prujects”™ Projuc
Implementation Unin disbarses the Thancing grant in tranchis hased on tie aitenmes of competitive
selection progessed

Additionully. Armenian National Agrarian University IANAL) contributes 1o the Project by e
finanging a ponion of the expenses.

According 10 the Gt Agreement Ne 4230(F tAgreement ) signed between the * Armenian. ™ stional
Agrariun University™ Cowndition and the Staie Apency “Center v Education Projects™ Froject
Tiplementation Unit ithe “FIL), dated 14 June 2003, ANAL! itiplements the “Estabrlishing of o Center
of Excellence for Agricultural Robotics and Mechatnosics i Agriculiural Engineening” Crant
["Triject™h The budget of the Ciram project makes AME 1R 118.950 , AMI 99,692,394 of which will
be albocated from the Cirant funds. and AMD 19.426.556 from co-finamcing,

e main goal of the Project is 1w establish & Center of Excollence for Agriculturil Robotics and
Mechatronics, which contribules 1o the implementation of reseanch-based education simed ai copmcity
bl lng and the creation amd strengthaning of "educativa-rescarch™ apd “unbversits -labor marker” links
With the creation of this Conter, a new method of high-tech engincering education, incloding atomated
sywtems denign and robotic simulation. is introducedd it the ANAL educational system,

The specific objectiver of the Prajec anc:

*  lo creste 8 modem agricultiral robotics shmulation aboratory where students can miaster
practical skills in programming and hardware miegration while maintaining safety and weobnical
sandands.

* To esablish a modem mechutronies elinlc/workshop where students develop professional
capucities, serving as a base for students, PhD candidates, rescarchers, und lecturers to conduc
nlentific experiments. The facility will provide technical services to the industry, serving s un
additronal Fiancial source for the Vniversity and ensuring sustainabifity after the Project ends.

* To erate necessary conditions within the Uenter of Excellence where local and invited
professors und teel experts will tegalarty condugt trainmsg, consulting serviees, and profetsiomal

1
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qualification events for cngitcers hnd advanced Girmers
During the reporring period the number of stafl involyed in the Ciram project implenusstation was 4
exmploy een
bl Project climing
The Project was closed an 30 Japuary 2026

Basis of preparation
Wl Statement of complinnce

Thie special purpose financind sataments e prepared insccordance with ihe aeerunl bags of aceoun b,
the relevunt polnes of the Gipant Agreerment No 425 - CLF and requirements of the Crperationul Manual
Tor Competitive Innovation Find.

The spocial purpose project (inancial statements consiat of

= Statewemt of Financlal Posimen,

= Surement of Project Sourtes and Lses of Fupnds,

= Statement of Uses of Funds by Project Main Categories of Expenditures

= Lt Operating Acconn Stalment,

= Lielmancing Operating Account Starement.

= Summary of Significum Acoownting Policies and Cther Explanarory: Information.

ih) Reporting currency

The reporting currency of special purpose financial sisementy ks Armenian dram (AMIN. Al financial
Informatiem presented in AMID hax been rounded 1o the niearest AMD

) Girant project lnancing

Pl financing received in the frimework of the agregmnciil 18 reconded i the statemant of finuncial

than as "Gram projecr secamulated project financing” md Is recognized at each rephenishment

¢ unimed amoints available ot the end of the Cirant project, which are subject! 1o be returmed e

being deducted from the amounts of "Accumuluted Ciran project fimameing” and recognized as

payable. In addition, the curreat period fimds received are disclosod in the stalenient af Cirgmt
projedt sources and uses of Tinds.

i) Lornnt project expenses

The Girit project expeases are recopnized on the acerual bisis of accounting. The sceumulmed

Cirant project expenses are diselosed in the stistement of francial position under ton-current dssots.
In addition, expenses are disclosed in the satement of Grant project soninces and uses of funds and
statement of uses of Tunds by Geant project main categories of expenditures. Furniture and
oqpment procured within the seope of the Cirait project and recognized n expenses are the
property ol ANALL liemy of property, plant, and equipment procured within the seope of the Grant
pregect are not recognized as stch and o depreciation Is calculated in respoct of them, Tnstend,
their initisl comt is disclosed in note 7.

i) Flamned expenses

The Grant project planned expenses are the Grani project budget defined by the grant agreoment,
which includes the grant financing and co- financing

il
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3 Significant accounting policies

{a) Taves

Al the apphicable tax Tiabilites ane colculated and paid in sccordance to tax regulitions of the Republic
ol Arrhenie.

4 Accumulated Grant project linancing

A NATS Porlad from 14 Jage 202§
30 dassmry 30246

{ sruamnd - s

PIL! linancing o292

Armouni reiurmesl (434.221)

Pavable (933803
9,164,791

L ra=fimmrncing

ANAL" co-fnuncing IR 424,556

Amiiint retomed (97.519)
IH329,037

Totul 117493828

5 Accounis pavable

Accoints payable consist of amaunts pavable o suppliers for Labarston exjuigrinend dnd supplies. As of
Fehrnary 2. 2036, the cutstanding balance has been Tully poid off [AMID 93, 380).

o Reconeiliation between the amounts received by the Grant praject from
the PIU and disbursed by the ANAU

Arth ANAL PIU Variance
Stuge | |%.965.748 19,965,748
Siage 2 28,360,215 28,360,215
Stuge 3 6,201,353 6201393
Stage 4 5,178,201 $,178.29]
Stage § - -
Stage 6 - .
Slage 7 7012002 T.H12102
Stagn 8 S 1 32,474,643
99,692,397 99692392
Amaount retirmed (434.221) (434.221)
949,258,171 99,258,171

7 Property, plant, and equipment

Tie ems aof propeny, plant, and equipment include Turniture, computer and other equipment acquibed
in the sedpe ul the Grant project. No depreciation is caloulated in respect of them

The acquired aond expenicd itens i the propery of the ANAL
The initeal cost of the property, plant, ind eguipment procured within the scope of the Graml project ane

12
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presentgd below:
AMD As of 30
Januury 2026
Lubaratory equiprment and supplics 03,527,812
Computer edquiprment 11399328
Furmiture 1495000
106,422,140

8 Subsequent events

Sebsequend 1o the reporting date, the auditorimms developed within the seope of the projeot ane
capected o be completed and ready for use by May 29, 2006,



