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To the management of the State Agency “Center for Education Projects” Project Implementation Unit”
Opinion

We have audited the Grant project financial statements of the “Modernization of curricula for Architectural and
Construction specialties, Establishment of the new research and experimental laboratory” Grant project (the
“Project”) financed within the scope of Competitive Innovation Fund (the “CIF"), which comprise the statement
of financial position as of 28 February 2018, the statement of project sources and uses of funds, the statement
of uses of funds by project main categories of expenditures, the grant operating account statement and the co-
financing operating account statement for the period from 24 December 2015 until 28 February 2018, and a
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying Grant project financial statements give a true and fair view of the financial
position of the “Modernization of curricula for Architectural and Construction specialties, Establishment of the
new research and experimental laboratory” Grant project as of 28 February 2018, and of the funds received
and expenses incurred for the period from 24 December 2015 until 28 February 2018, in accordance with the
accounting policies described in note 2, the relevant points of the Grant Agreement 5/15-CIF and the
Operational Manual for Competitive Innovation Fund.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Grant Project
Financial Statements section of our report. We are independent of “National University of Architecture and
Construction of Armenia” Foundation (the “NUACA”") in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”) together with the
ethical requirements that are relevant to our audit of the financial statements in the Republic of Armenia, and
we have fulfilled our other ethical responsibilities in accordance with those ethical requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 2 to the Grant project financial statements, which describes the basis of accounting.
The Grant project financial statements are prepared to assist the management of the State Agency “Center for
Education Projects” Project Implementation Unit” to meet the requirements of Competitive Innovation Fund
based on the frames of the World Bank’s Second Education Quality and Relevance Project. As a result, the
Grant project financial statements may not be suitable for another purpose. Our opinion is not modified in
respect of this matter.
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Responsibilities of Management and Those Charged with Governance for the Grant
Project Financial Statements

Management is responsible for the preparation and fair presentation of the Grant project financial statements in
accordance with the accounting policies described in note 2 to the Grant project financial statements, the
relevant points of the Grant Agreement 5/15-CIF and the Operational Manual for Competitive Innovation Fund,
and for such internal control as management determines is necessary to enable the preparation of Grant
project financial statements that are free from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Grant project financial reporting process.

Auditor’'s Responsibilities for the Audit of the Grant Project Financial Statements

Our objectives are to obtain reasonable assurance about whether the Grant project financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Grant project
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the Grant project financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the NUACA's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the NUACA's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the Grant project financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the NUACA to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Grant project financial statements, including
the disclosures, and whether the Grant project financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

www.grantthornton.am
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
Gagik Gyulbudaghyan Emil Vassilyan, FC
Managing Partner Engagement Partner. b

15 June 2018 \J
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Statement of financial position

In Armenian drams As of 28 February

Note

2018

Assets
Non-current assets

Grant project accumulated expenses 279,574,522
279,574,522
Current assets
Bank balances 273,429
273,429
Total assets 279,847,951
Funds
Grant project accumulated financing 4 277,499,477
Other funds 2,075,045
279,574,522
Liabilities
Accounts payable 5 273,429
273,429
Total funds and liabilities 279,847,951

The Grant project financial statements were approved on 15 June 2018 by:

Tatevik Solomonyan
Chief Accountant ﬁ / / &
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This statement is to be read in conjunction with the notes to and forming part of the Grant project financial statements set out

on pages 11 to 14.

‘National Polytechnic University of Armenia” Foundation
“Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”
Grant Project Financial Statements

As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 6



Statement of project sources and
uses of funds

As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018

In Armenian drams

Actual Planned Variance
As of 28 As of 28 As of 28
February February February
For the period 2018 For the period 2018 For the period 2018
Funds received
Grant (refer to note 4) 241977613 241,977,613
Co-financing (refer to note 4) 35,521,864 35,521,864
Other funds received 2,075,045 2,075,045
Total 279,574,522 279,574,522
Uses of funds
Eligible expenses 279,574,522 279,574,522 279,650,720 279,650,720 (76,198) (76,198)
Total 279,574,522 279,574,522 279,650,720 279,650,720 (76,198) (76,198)

Net increase in working capital

This statement is to be read in conjunction with the notes to and forming part of the Grant project financial statements set out
on pages 11to 14.

“National Polytechnic University of Armenia” Foundation

‘Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”

Grant Project Financial Statements
As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 7



8 910z Alerugad gz Iun §10Z Jaquiasa(] ¥z woy pouad ay) Joj pue L0z Alenige 82 jo sy
S)usLBIe)S |EIOUBUI S 1981014 JUBIS

Jiojeloqe) |ejuswuadxa pue yoseasal mau ay) Jo JuaWwysI|ge)sT 'saljjenads UoNangsuos) pue [einjosiyoly 10) BINaLUNG JO UONEZILIBPO,

UOIIEPUNO BILIBULIY JO LIONONJSUOD PUB 8INoaliyaly Jo AlISIaAlun [BUOHEN,

‘¥1 0} || sabed uo 1no jas sjuswale)s [eloueuly yoaloid Juels ay) jo yed Buiiioy pue 0} $8jou 8y} YIM uoiouniuod ul peal aq o} Si JUaLWa)e)s SIyl

86192 89 ¥GE'69 CCS'VIS'64C  8VV'88L'SE  ¥/0'98L'E€HC 0C2'0S9°6/C  T6C'S6L'SE  8C'GSR'EVT 1901
: - - 0sl'ecy - 0SL‘8ey 0S1'8EY - 0S1'8eY sesuadxe Jayi0
OLL'EE - OLI'EE 060'699'Gl  9/G'678 pIS'6E8' VL 002'T0L'SL 9/5'678 ¥T9'TL8'YL Aiejes yeys yoloid juels g
c - . 96£9€0°C TLIEIS YTT'€Ts'| 96£'9€0'C TLI'EIS vee'eTs'| eousuadxe
1o uonisinboe 10y duy ssauisng L
- = > 000'0SL'L 059°28T'1 0GE£'79¥'9 000'0S2'L 059°28¢'1 0G€'T9¥'9 (leuoneusajul
pue |eoo)) saoinas Aoueynsuon 9
- : - 000'0S¥ 000'0G¥ = 000'0S¥ 000°05¥ - eale
uoljedignd Jo Bunseoapeolq jo adoos
ay} ul Bunseosys) jo aseyound ‘Bunuugd G
- - = /81'8¥1 896'81 612'6C1 /81'8¥1 89681 61T'6T1 Areuonels 4,
880'SY vr8'9 vrT'9€ T6S'€92'06T  9ET'TEV'6T  95E°1€6'00T 089'908'0€C 080'6£8'6C  009°/96'00T saiiddns pue juswdinba Aiojeioge ] ¢
o = < L01'0€T L1 ¥Sr'60T T £69'¥20'Gl LO1'0ET 21 ¥Sr'S0T'T £69'¥20'Sl juawdinba Jayjo pue s1gndwo)
- - - 000'680'S T6€°159 809'LEV'Y 000'680'S 76£°159 B09'LEV'Y aunpuing |
1e10] Bupueuy-on el |eyol Bupueuy-0) el |ejol Buoueuy-0n  jueln
asuadxa Jo adA]
aoueLe/A sasuadxa |enjoy sasuadxa pajewjsy

Swieip uejuBLLY U|

810z Aieniga4 8z [un GLOZ 18queda( pg wol pousd

salnjipuadxa }o
saliobajes uiew josloid Ag spunj Jo sasn Jo Juswalels



Grant operating account statement

In Armenian drams

Opening balance as of 24 December 2015 -
Add: Cumulative unexplained discrepancy =
Grant replenishment during the year 241,977,613

Interest received* 1,143
241,978,756 241,978,756

Present outstanding amount advanced to the Grant operating account (1) 241,978,756
Closing balance as of 28 February 2018 -

Add: Amount of eligible expenditures paid during the period 241,977,613

241,977,613 241,977,613

Total advance accounted for (2) 241,977,613

Discrepancy (1) — (2) to be explained 1,143

* In the framework of the Project the monetary movements were stopped until the closing date of the Project, 11 November
2017, after which interest at the amount of drams 1,143 was deposited into the grant operating account.

This statement is to be read in conjunction with the notes to and forming part of the Grant project financial statements set out
on pages 11 to 14,

“National University of Architecture and Construction of Armenia” Foundation
“Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”
Grant Project Financial Statements

As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 9



Co-financing operating account
statement

In Armenian drams

Opening balance as of 24 December 2015 -
Add: Cumulative unexplained discrepancy -

Co-financing received during the year 35,795,293
35,795,293 35,795,293

Present outstanding amount advanced to the co-financing operating

account (1) 35,795,293
Closing balance as of 28 February 2018 273,429
Add: Amount of eligible expenditures paid during the period* 35,521,864

5,000

35,526,864 35,526,864

Total advance accounted for (2) 35,526,864

Discrepancy (1) — (2) to be explained (5,000)

* In the framework of the Project the monetary movements were stopped until the closing date of the Project, 11 November
2017, after which a bank account service fee at the amount of drams 5,000 has been charged from the co-financing
operational account.

This statement is to be read in conjunction with the notes to and forming part of the Grant project financial statements set out
on pages 11 to 14.

“National University of Architecture and Construction of Armenia” Foundation
“Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”
Grant Project Financial Statements

As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 10



Notes to the Grant project financial
statements

1 Nature of operations and general information

“National University of Architecture and Construction of Armenia” Foundation (the “NUACA”") was established in
accordance with the Republic of Armenia Government decree N 80-L dated 23 January 2014. It is restructured
from “Yerevan State University of Architecture and Construction” State Non Commercial Organization into
“National University of Architecture and Construction of Armenia” Foundation. The NUACA has a legal entity
status and is registered by the appropriate authorities responsible for the registration of legal entities.

The founder of the NUACA is the Republic of Armenia represented by the Government of the Republic of
Armenia.

The NUACA renders high professional educational projects in accordance with the law and regulation defined
by the Government of the Republic of Armenia and its activity goals.

The objectives of the NUACA are to:

 implementation of higher (magistracy), secondary vocational and post-graduate educational
programmes, development and approval of educational plans and subject projects, publishing of
scientific literature;

* conferring honorary titles of the Academy, setting prizes, providing scholarships and awards,
academic medals;

e arranging the admission of applicants under the Master's, PhD and research programs, in accordance
with the order defined by the Republic of Armenia Government;

* implementation of such business activities, which are defined by the Board of trustees.
The NUACA is acting through its governing bodies.
The governing bodies of the NUACA are:

e the Board of trustees;

e the Rector of the NUACA.
The Board of trustees is set up for 5 years, and it has 32 members.

According to the Grant Agreement 5/15-CIF (Agreement) signed between the NUACA and the State Agency
“Center for Education Projects” Project Implementation Unit” (the “PIU”), dated 24 December 2015, the NUACA
implements the “Modernization of curricula for Architectural and Construction specialties, Establishment of the
new research and experimental laboratory” Grant project (“Project”). The budget of the Grant project makes
drams 279,650,720, drams 243,855,428 of which will be allocated from the Grant funds, and drams 35,795,292
from co-financing. The closing date of the Grant project is defined as 28 February 2018.

This Grant project is a consortium project and the main regulating higher education institution is the NUACA,
and its partner institution is “Mikshin” limited liability company. On 9 November 2015 a memorandum of
understanding was signed between the NUACA and the partner institution, which defines the mutual
understanding and conditions between the NUACA and partner institutions on the “Modernization of curricula
for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”
Grant project. In the framework of the memorandum of cooperation signed between the NUACA and the
partner institution on 5 November 2015 the partner institution delegated the NUACA to present a project
request to the “Center for Education Projects” PIU in the framework of Competeitive Innovation Fund, as well
as to sign a grant contract and possible additional agreements with the “Center for Education Projects” PIU in
case of being provided with the grant.

“National University of Architecture and Construction of Armenia” Foundation
“Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”
Grant Project Financial Statements

As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 11



The main goal of the Grant project is to establish of a modern, educational and scientific-experimental
laboratory of architectural and construction material science, technology and constructions, which will promote
improving professional education programs and expansion of the NUACA's academic functions, as well as the
capacity building.

The specific goals of the Project are the following:

e having an educational-scientific-testing laboratory base equipped with modern equipment for
enhanced capacity building of the NUACA, with trained scientific-pedagogical, scientific-research and
laboratory staff;

e having new and modern educational programs for certain professions with the use of new methods
and educational-methodological modern materials of teaching and learning;

* creation of possibility of scientific-research, design and expert services provision;

e creation of scientific active communication between the high educational institutions of the Republic of
Armenia and the scientific-production organizations and international organizations having similar
directions.

The NUACA is located at 105 Teryan street, Yerevan, Republic of Armenia.

During the reporting period the number of staff involved in the Grant project implementation was 4 employees.
2 Basis of preparation

2.1 Statement of compliance

The Grant project financial statements were prepared in accordance with the accrual basis of accounting, the
relevant points of the Grant Agreement 5/15-CIF and requirements of the Operational Manual for Competitive
Innovation Fund. Significant accounting policies are disclosed below.

2.2 Functional and presentation currency

The national currency of Armenia is the Armenian dram (“dram”), which is the NUACA'’s functional currency,
since this currency best reflects the economic substance of the underlying events and transactions of the
NUACA. All financial information presented in Armenian drams has been rounded to the nearest unit.

2.3 Grant project financing

The financing received in the framework of the agreement is recorded in the statement of financial position as
“Grant project accumulated project financing” and is recognized at each replenishment. The unused amounts
available at the end of the Grant project, which are subject to be returned are being deducted from the amounts
of “Accumulated Grant project financing” and recognized as payable. In addition, the current period funds
received are disclosed in the statement of Grant project sources and uses of funds.

2.4 Grant project expenses

The Grant project expenses are recognized on the accrual basis of accounting. The accumulated Grant project
expenses are disclosed in the statement of financial position under non-current assets. In addition, expenses
are disclosed in the statement of Grant project sources and uses of funds and statement of uses of funds by
Grant project main categories of expenditures. Furniture and equipment procured within the scope of the Grant
project and recognized in expenses are the property of the NUACA. Items of fixed assets procured within the
scope of the Grant project are not recognized as such and no depreciation is calculated in respect of them.
Instead, their initial cost is disclosed in note 6.

2.5 Planned expenses

The Grant project planned expenses are the Grant project budget defined by the grant agreement, which
includes the grant financing and co-financing.

“National University of Architecture and Construction of Armenia” Foundation
“Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”
Grant Project Financial Statements

As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 12



3

Closing date of the Grant project

According to the grant agreement, the Grant project closing date was defined as 28 February 2018.

4

Accumulated Grant project financing

In Armenian drams

Grant funds
PIU financing

Co-financing

NUACA's co-financing
Amount to be returned

Total

>

Accounts payable

Period from 24
December 2015 until
28 February 2018

241,977,613

241,977,613

35,795,293
(273,429)

35,521,864

277,499 477

Accounts payable consist of the amount payable to “National University of Architecture and Construction of
Armenia” Foundation. The amount has arisen from unused co-financing funds of the Grant project, from the

amount subject to repayment and amounts to drams 273,429 thousand.

6

In Armenian drams

Stage 1
Stage 2
Stage 3
Stage 4
Stage 5
Stage 6
Stage 7
Stage 8

Reconciliation between the amounts received by the Grant
project from the PIU and disbursed by the NUACA

NUACA PIU Variance
26,485,885 26,485,885 -
49,615,268 49,615,268 -
28,138,845 28,138,845 -
47,839,115 47,839,115 -
67,238,920 67,238,920 -
10,543,782 10,543,782
12,115,798 12,115,798 -

241,977,613 241,977,613 -

“National University of Architecture and Construction of Armenia’ Foundation

“Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”

Grant Project Financial Statements
As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 13



T Fixed assets

The items of fixed assets include furniture, computer and other equipment acquired in the scope of the Grant
project. No depreciation is calculated in respect of them.

The acquired and expensed items are the property of the NUACA.
The initial cost of the fixed assets procured within the scope of the Grant project are presented below:

NUACA

Fixed assets
As of 28 February

In Armenian drams 2018
Computer equipment 11,401,136
Office furniture 5,089,000
Laboratory equipment 230,763,592
Other 5,828,971

253,082,699

“National University of Architecture and Construction of Armenia” Foundation
“Modernization of curricula for Architectural and Construction specialties, Establishment of the new research and experimental laboratory”
Grant Project Financial Statements

As of 28 February 2018 and for the period from 24 December 2015 until 28 February 2018 14



